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Welcome to the latest edition of the Arctic Newsletter. Please find the latest political and 

economic news regarding Arctic policy. 

In the latest news, Russia continues to develop its Arctic military infrastructure, Chinese 

shipping giant COSCO is planning new Arctic shipping routes, Canada is shifting its Arctic 

policy under its new PM, new studies show Antarctica may be gaining ice potentially 

offsetting Arctic ice melt, Germany and Iceland have agreed on a new Arctic harbour deal, 

and the Russians are exploring new LNG deals.  

Please let us know if you would like to receive future editions or if you have news that you 

would like to include. Contact Alec Bourdages at: inquiries@meconsult.com 

Who is MEC? 

MEC has been promoting international business for more than thirty years offering expert 

advice from a pool of some 60 former ambassadors, bankers and businesspeople with 

experience built up over a lifetime. Our services range from political risk and due diligence to 

market research and government relations. Further details can be found on 

www.meconsult.co.uk. If you think we might be able to help and would like a free quote then 

please contact Ian Walker on: queries@meconsult.co.uk 

 

 

 

 

 

 

 

mailto:inquiries@meconsult.com
http://www.meconsult.co.uk/
mailto:queries@meconsult.co.uk


Arctic Newsletter 
25 November, 2015 

MEC International 
www.meconsult.co.uk 

 

2 

 

 

Arctic Attracting New Military Scrutiny     
The rapid retreat of ocean ice cover, a newly 

emboldened Russia and the covetous gaze of nations 

keen to exploit new shipping lanes and vast mineral 

wealth are putting the Arctic's longstanding stability 

under pressure. Russia launched elaborate Arctic war 

games this summer involving thousands of troops as it 

tries to bolster claims to the region's vast hydrocarbon 

and mineral wealth. And when Obama visited Alaska 

the following month, five Chinese naval vessels were 

spotted in the Bering Sea between Russia and Alaska. It 

was believed to be the first time Chinese military ships 

were seen in the area. Read More 

 

Chinese Shipping Giant Plans New Artic 

Shipping Route 

European wire service Agence France-Presse reports 

that Chinese cargo-shipping giant, Cosco, will start 

regularly scheduled vessel service through the Northern 

Sea Route, also known as the Northeast Passage. Arctic 

watchers say Cosco's announcement lays the 

groundwork for future container ship voyages through 

Canada's Arctic via the Northwest Passage. Read More 

 

 

The Paris Conference on Climate Change: 

what consequences for the Arctic? 

Duncan Depledge, the Secretariat to the All Party 

Parliamentary Group for Polar Regions writes on the 

prospective outcomes of the Paris Conference regarding 

climate change in the Arctic. Read More 

 

 

 

http://www.defensenews.com/story/defense/2015/11/01/arctic-attracting-new-military-scrutiny/75001476/
http://www.cbc.ca/news/canada/north/arctic-shipping-route-through-russia-planned-by-chinese-company-1.3296334
Arctic%20and%20Paris%20by%20Duncan%20Depledge.docx
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What Does Trudeau Election Mean for 

Canadian Arctic?                                           

Trudeau has promised to take a tough stance against 

Russia in the Arctic. Trudeau also supports Keystone 

XL, though he opposes Northern Gateway, the pipeline 

that would transport tar sands oil through British 

Columbia. While Trudeau might be tougher on the oil 

sands industry, it would be foolish to think he will shut 

it down. Whether or not he will promote oil 

development in places like the Beaufort Sea has yet to 

be seen, but with the U.S. cancelling lease sales in the 

Beaufort and Chukchi Seas in part due to minimal 

industry interest, it’s hard to imagine the conditions 

will be all that different in Canada. Read More 

Germany, Iceland cooperate on new port for 

Transpolar shipping                                                
The German company Bremenports has reached an 

agreement with Icelandic authorities and the Icelandic 

engineering company Elfa on a new deep-water harbour 

to facilitate international Arctic shipping and petroleum 

activity. The harbour is planned to be located in 

Finnafjörður on the North-eastern point of Iceland. The 

port will have three main purposes: a base port for oil 

and gas operations in the Arctic, a hub port for trans-

Arctic shipping, and a service port for both offshore 

petroleum activity and Arctic shipping. The plans for the 

port include LNG bunkering facilities and a search and 

rescue base. Read More 

NASA Reports Antarctica is Gaining Ice 

In a paper published in the Journal of Glaciology, 

scientists from NASA's Goddard Space Flight Center 

found that between 1992 and 2001, Antarctica gained 

112 billion tons of ice a year, and between 2003 and 

2008, Antarctica gained 82 billion tons of ice per year. 

The findings challenge previous research including the 

UN's Intergovernmental Panel on Climate Change’s 

2013 study, which concluded that the sea is rising by 

0.27 millimetres annually because of melting in 

Antarctica. Read More 

 

http://www.adn.com/article/20151026/what-does-trudeau-victory-canadian-election-mean-arctic
http://www.bremenports.de/en
http://barentsobserver.com/en/arctic/2015/10/germany-iceland-cooperate-new-port-transpolar-shipping-17-10
http://www.ingentaconnect.com/content/igsoc/jog/pre-prints/content-ings_jog_15j071
http://www.telegraph.co.uk/news/worldnews/antarctica/11611761/After-10000-years-giant-Antarctic-ice-shelf-will-be-gone-by-2020-Nasa-report-says.html
http://www.telegraph.co.uk/news/earth/environment/climatechange/11970682/NASA-reveals-that-Antarctica-is-actually-gaining-ice.html
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S. Korea, Iceland agree to strengthen 

cooperation on Arctic region 

The agreement was reached during the summit 

between President Park Geun-hye and her Iceland 

counterpart, Olafur Ragnar Grimsson, at the South 

Korean presidential office. The two sides also agreed 

to push for a consultative meeting to discuss their 

policies on the Arctic region, beginning next year, the 

presidential office said. Read More 

 

 

Arctic Council States to Create 

Circumpolar Coast Guard Body 

Eight countries have agreed to sign a non-binding 

memorandum of co-operation for coast guard 

organizations. Canada, Denmark, Finland, Iceland, 

Norway, Sweden, Russia and the United States have 

agreed to the agreement, which follows a circumpolar 

search and rescue treaty worked out in 2011, the eight 

Arctic Council states will agree to ways in which their 

coast guard operations can work together to respond to 

emergencies. Read More 

 

Norwegian Gov. Announces Increased 

Funding for Northern Populations 

The Norwegian government has announced a 25% 

increase in funding for initiatives to protect the 

language and culture of the Kven and other northern 

Norwegian cultures. Next year, funding for Kven 

initiatives, particularly those focusing on children and 

young people, will be increased by 1 million kroner 

($120,000), to 4.6 million. Read More 

 

https://www.koreatimes.co.kr/www/news/nation/2015/11/116_190515.html
http://www.nunatsiaqonline.ca/stories/article/65674arctic_council_states_to_create_circumpolar_coast_guard_body/
http://arcticjournal.com/culture/1948/more-not-enough
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Denmark Concerned About Russia and 

China Arctic Threats 

When it comes to Russia, the view from Copenhagen is 

one of a Kremlin that sees itself as the leading Arctic 

power, and that this drives Moscow’s “political 

priorities and military activities in the region”. When it 

comes to Russia, the view from Copenhagen is one of a 

Kremlin that sees itself as the leading Arctic power, and 

that this drives Moscow’s “political priorities and 

military activities in the region”. Read More 

 

Norway to Fund New Barents Sea 

Exploration 

The Norwegian government has set aside 30 million 

kroner ($3.5 million) for oil exploration technology that 

is specially developed for the conditions of the High 

North. The funding is part of a 115 million kroner 

initiative to developed oil exploration technology.   

Read More 

 

A New Map of the Arctic 

The new study uses daily satellite measurements and a 

computer model to reconstruct historic variations in the 

Arctic open-water season—the ice-free times of year—

and to forecast future changes. By 2050, the study 

predicts, the entire Arctic coastline and most of the 

Arctic Ocean will experience sixty more days of open 

water than they did in 1850. By 2100, assuming that 

greenhouse-gas emissions continue to rise at current 

rates, much of the Arctic will experience a hundred and 

fifty more days of open water than it did in 1850.   

Read More 

http://arcticjournal.com/politics/1955/same-procedure-last-year
http://arcticjournal.com/oil-minerals/1944/pumping-money-ground
http://www.newyorker.com/tech/elements/a-new-map-of-the-arctic
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Kerry: ‘Potential already there’ for global 

race to exploit Arctic resources 

The global race for the Arctic’s riches is already in 

progress and attracting military interests, according to 

US State Secretary John Kerry, who says Washington 

is keeping a close eye on China and Russia and 

adapting its “national security” strategy. “Economic 

riches tend to attract military interest as nations seek to 

ensure their own rights are protected. And we know, 

because we track it, that these countries – like Russia, 

China, and others – are active in the Arctic,” said the 

Secretary of State. Read More 

Renewed Interests in Arctic Shipping    
Arctic shipping, which has grown steadily in recent 

years, until last year, when it suffered a sharp one-year 

decline. Figures for 2015 aren't yet available, but the 

Arctic will likely see an increase in the number of 

ships operating in the region. It also brings word from 

China’s largest shipping company, Cosco, that it will 

launch regularly scheduled shipping services along 

Russia’s Northern Sea Route. South Korea and Iceland 

are among the nations eyeing such a route. Presidents 

of both countries agreed at a meeting Monday in 

Korea to establish an Arctic Ocean shipping route 

together. Read More 

Russia in the Arctic: A Different Kind of 

Military Presence                                                         

Russia has been openly re-establishing its military 

presence in the Arctic for some time now, and recent 

satellite imagery may give some insight into Moscow's 

intentions. Detailed images show Russia's ongoing 

construction and development of several permanent 

bases in the region. Two in particular, one on 

Alexandra Island and the other on Kotelny Island, 

reflect the broader pattern in Russia's Arctic activity: 

Moscow is looking to establish a monitoring outpost 

and stake a symbolic territorial claim, but it has not yet 

built up a full-blown combat presence. Read More 

https://www.rt.com/usa/321529-arctic-kerry-national-security/
http://www.adn.com/article/20150929/after-2014-dip-traffic-arctic-waters-poised-uptick
http://www.adn.com/article/20150929/after-2014-dip-traffic-arctic-waters-poised-uptick
http://www.japantimes.co.jp/news/2015/10/27/asia-pacific/cosco-announces-arctic-shipping-route-europe/
http://www.japantimes.co.jp/news/2015/10/27/asia-pacific/cosco-announces-arctic-shipping-route-europe/
https://www.adn.com/article/20151110/arctic-shipping-prospects-get-boost-chinese-shipper-korea-iceland-partnership
https://www.stratfor.com/analysis/russia-arctic-different-kind-military-presence
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New Alaskan Pipeline Proposed 

Projected to cost $55 billion, the pipeline would carry 

natural gas 1300km from the North Slope to Nikiski, 

near Anchorage. In addition to TransCanada, BP, 

ConocoPhillips and ExxonMobil are all partners on the 

proposed project. Read More 

 

 

 

Cod Shortage in Barents Sea 

The population of polar cod in the Barents Sea has fallen 

to its lowest level in 25 years, reports 

Havforskningsinstituttet, a Norwegian research outfit, 

based on the results of its annual ecosystem expedition. 

Scientists taking part in the study said they counted few 

juvenile fish. The findings continue a decade-long trend 

that has seen a below-average population size dating 

back to 2002. Read More 

 

 

Singapore Holds Arctic Circle Forum 

Singapore, which due to its key location in global 

shipping lanes has punched above its weight in the 

maritime industry for nearly 200 years, is watching the 

development of the Arctic closely. "The Northern Sea 

Route, traversing the waters north of Russia, Norway 

and other countries of the Arctic, could reduce travel 

time between Northeast Asia and Europe by a third," 

Singapore's Deputy Prime Minister Teo Chee Hean said 

at the forum. Also among the topics discussed during 

the forum: governance of sea routes in the icy northern 

region, the future of Arctic infrastructure and ocean 

science and research. Read More 

http://arcticjournal.com/business/1939/politically-reasonable
http://arcticjournal.com/business/1934/cod-awful
http://www.straitstimes.com/singapore/environment/6-things-to-know-about-the-arctic-circle-singapore-forum
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Russian LNG Deal to be Sealed in December 

A multinational deal to launch Russia's Yamal liquefied 

natural gas (LNG) project will be signed next month, 

according to Russian Deputy Prime Minister Arkady 

Dvorkovich. The $27 billion Yamal LNG project is 

financed by France's Total, Russia’s Novatek and China 

National Petroleum Corporation (CNPC). Novatek has a 

60 percent share in the project, while Total and CNPC 

have 20 percent each.The Yamal LNG project involves 

the construction of an LNG plant with a capacity of 16.5 

million tons. The start of the first stage is scheduled for 

2017. Read More 

 

Chinese Banks in Talks to Invest 10 bn in 

Russian LNG 

Russia's largest independent natural gas producer 

Novatek is in talks with Chinese banks to get over $10 

billion for its Yamal liquid natural gas (LNG) project, 

according to the company’s key owner Gennady 

Timchenko. The Yamal project includes the construction 

of a plant capable of producing 16.5 million tons of LNG 

per year. The deposit located in the Northeast Siberian 

Yamal peninsula has potential gas reserves of more than 

900 billion cubic meters. Read More 

Global Warming—Sink or Source?             
New studies show that the warming of the climate system 

is altering the movement and storage of carbon in the far 

north of the Earth. And these changes carry global 

implications. Among the many questions that scientists 

are investigating is whether the Arctic will continue 

being a net absorber of carbon, or shift to become a net 

emitter. The Earth’s carbon cycle – the movement and 

storage of carbon between the land, atmosphere and 

oceans – is a fundamental element of the climate system. 

Oceans are currently the Earth’s greatest carbon sink, 

meaning they absorb more carbon than they emit.      

Read More 

https://www.rt.com/business/322288-yamal-lng-deal-agreement/
https://www.rt.com/business/203263-china-novatek-billions-investment/
http://arcticjournal.com/climate/1965/sink-or-source

