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Arctic Options – House of Lords Review   

- May 20 2015 

An expert discussion on arctic developments held jointly with the Global 

Strategy Forum. 

Points Arising: 

 Ice cover is declining as the arctic warms. Some parts of the 

Russian arctic are now ice-free for several months allowing trans-

polar shipping. 

 Russia is investing in both infrastructure and military facilities. This 

investment includes a fleet of ice-breakers. 

 Ice-free ports offer export outlets for Siberian oil and gas exports.  

 Trans-polar shipping is 5/8ths of the canal route for Asia cutting 

time and costs. However ships need to be stronger adding to costs 

and shippers dislike the uncertainty caused by weather variables.  

 Tourism with large cruise ships is another potential but local of 

adequate search and rescues is a concern.  

 Effect of human involvement on the arctic environment is unclear.  

 There are eight members of the Arctic Council that have a direct 

interest in the Arctic. A number of other countries such as china 

and Singapore have gained observer status. The EU’s application 

for membership status remains outstanding.  

 UK is the northernmost non-Arctic nation and has a research 

facility in Spitsbergen. 

 A UK Parliamentary Committee has looked into the region and 

recommended the appointment of an “ambassador” to coordinate 

the range of interests. 

 Arctic Council has been concerned with pollution and 

environmental concerns and is now seeking intentional 

cooperation on research and improving regional infrastructure and 

systems.  
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 BP, as a 20 per cent shareholder in Rosneft, is involved in arctic 

upstream and Shell has been given a licence to explore offshore 

Alaska.  

 Non-ice energy exploration in the arctic is established and involves 

similar technology to the North Sea. The concern is about how to 

deal with any leaks and spills in icebound areas. A priority is to 

develop sound and agreed systems to ensure that future 

exploration does not pose a threat.  

 Arctic energy exploration will  be delayed by the expected ong-

term low energy price. 

 Only one Gazprom rig is currently producing in the icy arctic.  

Large-scale production not expected before 2030 when demand 

for hydrocarbons is expected to be reduced due to pricing or policy 

decisions.  

 Fish are moving north as the climate warms and action should be 

taken to prevent over-fishing. 

 Only small part of arctic is not covered by individual national 

jurisdiction. Boundaries are mostly resolved although Russia, 

Canada, Denmark and Greenland have overlapping claims.  

 Indigenous people have many differing priorities but they tend to 

identify with their ethnic groups across boundaries rather than the 

country within which they live.  

 Some of the arctic people see opportunity arising from the melting 

ice-cap but agree that any economic development has to be 

sustainable.  

For further information please contact the WEG secretariat on 

inquiries@meconsult.co.uk. 
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